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SUBJECT: PROPOSED ADB TECHNICAL ASSISTANCE FOR THE 
ESCAP-SPEC INDUSTRIAL SURVEY OF THE SOUTH PACIFIC 

REF: MANILA 8682 

1 . EMBOFF HAS TALKED ABOUT PROPOSED PROJECT TO GPNG OFFICIALS 
IN DEPARTMENTS OF FINANCE AND FOREIGN AFFAIRS AS WELL AS 
THE NATIONAL INVESTMENT DEVELOPMENT AUTHORITY. FINANCE 
OFFICIALS APPARENTLY UNAWARE OF PROJECT. HIGH NIDA OFFICIAL 
IS AWARE OF PROJECT BUT TO HIM IT APPEARED "A TYPICALLY 
USELESS. EMPTY GESTURE OF THE TYPE USUALLY PUT FORWARD BY 
ESCAP". HIGH LEVEL OFFICIAL FOREIGN AFFAIRS REPORTED 
THAT PNG HAS OPPOSED THE PROJECT AT SPEC AND WILL ASK ITS 
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REPRESENTATIVE AT THE ADB TO DO SO AS WELL. HE REPORTS THAT 
AN INDUSTRIAL SURVEY OF THE SOUTH PACIFIC HAS ALREADY BEEN 
DONE BY THE COMMONWEALTH FUND OF TECHNICAL COOPERATION 
FOR SPEC AND ITS REPORT IS DUE SHORTLY. HE SAID HE SAW 
NO NEED FOR FINANCING "SOMEONE'S PAID HOLIDAY IN THE 
SOUTH PACIFIC" UNTIL THEY KNEW THE RESULTS OF THE FIRST 
SURVEY. 
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2. THE EMB'S OWN POSITION IS THAT THE PROPOSAL GRANTS 
TOO LITTLE RESOURCES TO DO TOO BIG A IOB. IF THE EMB’S 
UNDERSTANDING IS CORRECT, THE TOTAL PROIECT WILL INVOLVE 
$158,000 AND 20-MAN MONTHS OF EXPERT SERVICES. THIS IS 
SUPPOSED TO ACCOMPLISH ALL THE GOALS LISTED IN PARA 4 OF 
REFTEL FOR SEVEN COUNTRIES. AT BEST, THE SPREADING OF 
RESOURCES SO THIN WILL MEAN THAT THE FINAL REPORTS WILL 
BE SO GENERAL AS TO BE OF LITTLE USE TO ANYONE. IN A 
DISCUSSION WITH THE LOCAL UNDP REP, AN EMBOFF WAS TOLD 
THAT SUCH SURVEYS ARE GENERALLY USELESS. EQUALLY 
LIKELY IS THAT THE EXPERTS WILL ATTEMPT TO GIVE FAIRLY 
SPECIFIC RECOMMENDATIONS ON THE BASIS OF INADEQUATE 
INFORMATION, CAUSING THE RECIPIENT NATIONS TO SPEND 
CONSIDERABLE RESOURCES TO DEVELOP INDUSTRIES THAT 
LATER TURN OUT TO BE UNECONOMIC. THIS HAS ALREADY 
HAPPENED IN PNG AND COULD DEVELOP WITH THIS 
PROPOSED SURVEY AS WELL. 

3. WE BELIEVE IT WOULD BE MUCH BETTER IF THE ADB DELAYED 
FINANCING OF THIS PROJECT UNTIL THE RESULTS OF THE 
COMMONWEALTH FUND FOR TECHNICAL COOPERATION'S SURVEY 
WAS MADE PUBLIC. ITS FINDINGS COULD THEN SERVE AS 

A BASIS FOR MORE DETAILED STUDIES IF NECESSARY. 

4. THE EMB’S KNOWLEDGE OF ESCAP AND SPEC IS TOO 
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LIMITED TO ALLOW US TO GIVE CONSIDERATION OF THE 
POLITICAL CONSEQUENCES OF A NEGATIVE VOTE ON 
THIS PROPOSAL. FROM AN ECONOMIC POINT OF VIEW, HOWEVER, 
WE RECOMMEND NEGATIVE NAC ACTION. 

OLSON 
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